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Report of Independent Certified Public Auditors 

The Board of Directors 
Motorsports Charities, Inc. d/b/a The NASCAR Foundation 

We have audited the accompanying financial statements of Motorsports Charities, Inc. d/b/a The 
NASCAR Foundation (the Foundation), which comprise the statements of financial position as of 
December 31, 2018 and 2017, and the related statements of activities and cash flows for the years 
then ended, and the related notes to the financial statements. 

Management’s Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements 
in conformity with U.S. generally accepted accounting principles; this includes the design, 
implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free of material misstatement, whether due to fraud or 
error. 

Auditor’s Responsibility 

Our responsibility is to express an opinion on these financial statements based on our audits. 
We conducted our audits in accordance with auditing standards generally accepted in the 
United States. Those standards require that we plan and perform the audit to obtain reasonable 
assurance about whether the financial statements are free of material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the financial statements. The procedures selected depend on the auditor’s judgment, 
including the assessment of the risks of material misstatement of the financial statements, whether 
due to fraud or error. In making those risk assessments, the auditor considers internal control 
relevant to the entity’s preparation and fair presentation of the financial statements in order to 
design audit procedures that are appropriate in the circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express 
no such opinion. An audit also includes evaluating the appropriateness of accounting policies used 
and the reasonableness of significant accounting estimates made by management, as well as 
evaluating the overall presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our audit opinion. 

A member firm of Ernst & Young Global Limited 

Ernst & Young LLP 
Suite 2800 
200 South Orange Avenue 
Orlando, Florida  32801 

Tel: +1 407 872 6600 
ey.com 
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Opinion 

In our opinion, the financial statements referred to above present fairly, in all material respects, 
the financial position of the Foundation as of December 31, 2018 and 2017, and the changes in its 
net assets and its cash flows for the years then ended in conformity with U.S. generally accepted 
accounting principles. 

ey 
April 12, 2019

A member firm of Ernst & Young Global Limited 
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Motorsports Charities, Inc. d/b/a The NASCAR Foundation 

Statements of Financial Position 

December 31 
2018 2017 

Assets 
Cash and cash equivalents $ 2,894,846 $ 2,388,626 
Contributions receivable 225,305 204,042 
Due from related parties 27,044 25,750 
Other assets 20,960 6,660 
Total assets $ 3,168,155 $ 2,625,078 

Liabilities and net assets 
Liabilities: 

Due to related parties $ 8,728 $ 65,227 
Accounts payable and other accrued expenses 133,808 145,246 
Deferred revenue 80,066 77,523 

Total current liabilities 222,602 287,996 

Net assets: 
Without donor restrictions 2,945,553 2,337,082 

Total liabilities and net assets $ 3,168,155 $ 2,625,078 

See accompanying notes. 
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Motorsports Charities, Inc. d/b/a The NASCAR Foundation 

Statements of Activities 

Year Ended December 31, 2018 

 

Without 
Donor 

Restrictions 
With Donor 
Restrictions Total 

Revenues, gains, and other support    
Contribution revenue $ 3,988,675 $ – $ 3,988,675 
In-kind contributions 926,749 – 926,749 
Other revenue 43,298 – 43,298 
Total revenue, gains, and other support 4,958,722 – 4,958,722 
     
Expenses    
Fundraising 1,226,398 – 1,226,398 
Program services 2,877,501 – 2,877,501 
Management and general 246,352 – 246,352 
Total expenses 4,350,251 – 4,350,251 
     
Change in net assets 608,471 – 608,471 
Net assets, beginning of year 2,337,082 – 2,337,082 
Net assets, end of year $ 2,945,553 $ – $ 2,945,553 

See accompanying notes. 
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Motorsports Charities, Inc. d/b/a The NASCAR Foundation 

Statements of Activities 

Year Ended December 31, 2017 

 

Without 
Donor 

Restrictions 
With Donor 
Restrictions Total 

Revenues, gains, and other support    
Contribution revenue $ 3,807,103 $ – $ 3,807,103 
In-kind contributions 574,862 – 574,862 
Other revenue 287 – 287 
Net assets released from restrictions 61,980 (61,980) – 
Total revenue, gains, and other support 4,444,232 (61,980) 4,382,252 
     
Expenses    
Fundraising 1,034,705 – 1,034,705 
Program services 2,715,110 – 2,715,110 
Management and general 226,353 – 226,353 
Total expenses 3,976,168 – 3,976,168 
     
Change in net assets 468,064 (61,980) 406,084 
Net assets, beginning of year 1,869,018 61,980 1,930,998 
Net assets, end of year $ 2,337,082 $ – $ 2,337,082 

See accompanying notes. 
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Motorsports Charities, Inc. d/b/a The NASCAR Foundation 

Statements of Cash Flows 

Year Ended December 31 
2018 2017 

Operating activities 
Change in net assets $ 608,471 $ 406,084 
Adjustments to reconcile change in net assets to net cash  

provided by (used in) operating activities: 
Changes in assets and liabilities: 

Contributions receivable (21,263) 16,790 
Due from related parties (1,294) (750) 
Other assets (14,300) 8,890 
Due to related parties (56,499) 51,017 
Accounts payable and other accrued expenses (11,438) (68,174) 
Deferred revenue 2,543 27,443 

Net cash provided by operating activities 506,220 441,300 

Cash and cash equivalents 
Beginning of year 2,388,626 1,947,326 
End of year $ 2,894,846 $ 2,388,626 

See accompanying notes. 
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Motorsports Charities, Inc. d/b/a The NASCAR Foundation 

Notes to Financial Statements 

December 31, 2018 

1. Organization 

Motorsports Charities, Inc. d/b/a The NASCAR Foundation (the Foundation) was incorporated as 
a 501(c)(3) charitable fundraising organization in the state of Florida on September 23, 2005, and 
began operations on January 1, 2006. The Foundation’s headquarters are located in Daytona 
Beach, Florida. The Foundation raises and distributes funds to improve the life and health of 
children. 

2. Summary of Significant Accounting Policies 

The following accounting policies have been used in the preparation of the financial statements. 

Basis of Presentation 

The accompanying financial statements have been prepared on the accrual basis of accounting. 

Use of Estimates 

The preparation of financial statements in conformity with U.S. generally accepted accounting 
principles requires management to make estimates and assumptions that affect the reported 
amounts of assets and liabilities and the disclosure of contingent assets and liabilities at the date 
of the financial statements and the reported amounts of revenues and other support and expenses 
during the reporting period. Actual results could differ from those estimates. 

Contribution Revenue 

The Foundation reports gifts of cash and other assets without donor restriction, unless explicit 
donor stipulations specify how the donated assets must be used. If contributions relate to a specific 
fundraising event, the related revenue is recognized upon completion of the event. 

Gifts received with restrictions, where the restriction is met in the same period as the gift is 
received, are presented as without donor restriction in the accompanying statements of activities. 
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Notes to Financial Statements (continued) 
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2. Summary of Significant Accounting Policies (continued) 

Donated Services and Materials 

Donated accounting, human resource, legal, and technical services are recorded at their estimated 
cost when donated. Donated services are only recorded if the services received create or enhance 
nonfinancial assets or require specialized skills and would typically need to be purchased if not 
provided by donation. Other volunteer services are not recorded, since they do not create or 
enhance nonfinancial assets or require specialized skills. 

Donated goods are recorded at estimated fair value when donated. Donated advertising services 
are recorded at estimated fair value in the period received and used. 

Contributions Receivable 

Contributions receivable include unconditional promises to give, stated at their net realizable 
values. All unconditional pledges are due within one year or less. Pledges not collected within 
three months of the due date are written off. Receivables are based on known collections. 
Therefore, no allowance is associated with any of the outstanding balances. All receivables are 
expected to be collected in one to three months. Approximately 81% and 83% of accounts 
receivable at December 31, 2018 and 2017, respectively, were owed by six contributors. 

Cash and Cash Equivalents 

Cash and cash equivalents include amounts on deposit in money market and non-interest-bearing 
bank accounts. Money market funds are all highly liquid investments with stated maturities of 
three months or less from the date of purchase. 

Net Assets 

Net assets, revenue and other support, and expenses are classified based on the existence or 
absence of donor-imposed restrictions. In the accompanying financial statements, net assets that 
have similar characteristics have been combined into similar categories as follows: 

Without Donor Restrictions – assets that the Foundation has discretionary control to use in 
carrying out its operations in accordance with the limits of its bylaws and includes funds 
designated by the Board of Directors for specific use. 
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Notes to Financial Statements (continued) 
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2. Summary of Significant Accounting Policies (continued) 

With Donor Restrictions – assets received by the Foundation, whose use is limited by donor-
imposed, time and/or purpose restrictions. The Foundation reports gifts of cash and other assets 
as revenue with donor restrictions if received with donor stipulations that limit the use of the 
donated assets. When a donor restriction ends or is satisfied, the net assets are reclassified and 
reported in the net assets without donor restrictions and reported in the consolidated statements 
of activity, as net assets released from restrictions. The Foundation had no donor restricted 
assets as of December 31, 2018 and 2017. 

Income Taxes 

The Foundation has been recognized by the Internal Revenue Service as a tax-exempt organization 
described in Section 501(c)(3) of the Internal Revenue Code. Accordingly, no provision for income 
taxes is made in the accompanying financial statements. Income earned in furtherance of the 
Foundation’s tax-exempt purpose is exempt from federal and state income taxes. The Internal 
Revenue Code provides for taxation of unrelated business income under certain circumstances. 
The Foundation believes it has appropriate support for tax positions taken in its annual filing 
requirements and, as such, does not have any uncertain tax positions that are material to the 
financial statements. The Foundation’s tax years subject to examination by the Internal Revenue 
Service generally remain open for three years from the date of filing. 

Fair Value Measurements 

The Foundation measures the fair value of its assets and liabilities in accordance with ASC 
Topic 820, Fair Value Measurements and Disclosures, which establishes a three-tier fair value 
hierarchy, prioritizing the inputs used in measuring fair value. These tiers include: Level 1, defined 
as observable inputs, such as quoted prices in active markets for identical assets and liabilities; 
Level 2, defined as inputs other than quoted prices for similar assets and liabilities in active 
markets that are either directly or indirectly observable; and Level 3, defined as unobservable 
inputs in which little or no market data exists, therefore requiring an entity to develop its own 
assumptions. There are no assets or liabilities required to be measured at fair value on a recurring 
basis reported on the statements of financial position. 
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Notes to Financial Statements (continued) 
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2. Summary of Significant Accounting Policies (continued)

New Accounting Pronouncements 

In August 2016, Financial Accounting Standards Board (FASB) issued Accounting Standards 
Update (ASU) 2016–14, Presentation of Financial Statements of Not-for-Profit entities. ASU 
2016-14 represents phase 1 of FASB’s Not-for-Profit financial reporting project and reduces the 
number of net asset classes, requires expense presentation by functional and natural classification, 
requires quantitative and qualitative information in liquidity, retains the option to present the cash 
flow statement on a direct or indirect method as well as includes other additional disclosure 
requirements. ASU 2016-4 is effective for annual reporting periods beginning after December 15, 
2017, with retrospective application. The Foundation adopted this standard for year ending 
December 31, 2018. 

In May 2014, FASB issued ASU 2014-09, Revenue from Contracts with Customers (Topic 606). 
This ASU establishes principles for reporting useful information to users of financial statements 
about the nature, amount, timing, and uncertainty of revenue and cash flows arising from the 
entity’s contracts with customers. Particularly, that an entity recognizes revenue to depict the 
transfer of promised goods or services to customers in an amount that reflects the consideration to 
which the entity expects to be entitled in exchange for those goods or services. This ASU is 
effective for the Foundation beginning in annual reporting periods ending December 15, 2018. The 
Foundation is evaluating the impact this update will have on its financial statements for the year 
ending December 31, 2019. 

3. Liquidity and Availability

The Foundation has $3,147,195 of financial assets available within one year of the balance sheet 
date to meet cash needs for general expenditure consisting of cash of $2,894,846, contributions 
receivable $225,305 and amounts due from related parties of $27,044. None of the financial assets 
are subject to donor or other contractual restrictions that make them unavailable for general 
expenditure within one year of the balance sheet date. The contributions receivable and related 
party receivables are expected to be collected within one year. The Foundation maintains financial 
assets, which consist of cash and short-term investments, to meet normal operating expenses and 
liabilities that come due. The Foundation invests cash in excess of daily requirements in short term 
investments to manage unanticipated liquidity needs. 
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4. Donated Services and Materials 

The Foundation received accounting, human resource, legal and technical services totaling 
$235,000 and $242,759 for the years ended December 31, 2018 and 2017, respectively. The 
contributions are recorded at estimated cost and are reflected as in-kind contribution revenues and 
fundraising, program services and management and general expenses in the statements of 
activities. 

The Foundation received advertising to promote the Betty Jane France Humanitarian Award at an 
estimated value of $40,492 and $40,000 for the years ended December 31, 2018 and 2017, 
respectively. The contributed advertising promoted the philanthropic and community efforts of the 
revenue and program services expense in the accompanying statements of activities. Other 
advertising, contributed to promote and support the Foundation’s initiatives and mission,  
were estimated at $651,257 and $292,103 for the years ended December 31, 2018 and 2017, 
respectively. The contributions are recorded at estimated fair value and reflected as in-kind 
contributions revenue and fundraising and program services expenses in the accompanying 
statements of activities. 

5. Functional Expenses 

Expenses are presented below by functional and natural classification. Natural expenses directly 
attributable to a specific functional expense category are reported as expenses of those functional 
categories. Natural expenses attributed to more than one functional expense category are allocated 
based on estimates of time and effort. 

The functional expenses classification for the year ended December 31, 2018, is as follows: 

  Program Management  
 Fundraising Services and General Total 
      

In-kind contributions $ 414,828 $ 442,791 $ 69,130 $ 926,749 
Salaries and benefits 281,011 263,240 101,780 646,031 
Professional services 30,537 80,368 15,788 126,693 
Supplies 31,099 35,490 18,948 85,537 
Postage, shipping, and printing 17,132 21,223 2,186 40,541 
Purchased services 1,173 995 1,805 3,973 
Promotional expense 379,030 165,314 5,506 549,850 
Travel 22,615 38,505 18,572 79,692 
Distributions – 1,812,650 – 1,812,650 
Other 48,973 16,925 12,637 78,535 
Total expenses $ 1,226,398 $ 2,877,501 $ 246,352 $ 4,350,251 
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Notes to Financial Statements (continued) 

 

  
1810-2940690 12

5. Functional Expenses (continued) 

The functional expenses classification for the year ended December 31, 2017, is as follows: 

  Program Management  
 Fundraising Services and General Total 
      
In-kind contributions $ 234,155 $ 283,439 $ 57,267 $ 574,861 
Salaries and benefits 294,890 252,520 99,508 646,918 
Professional services 55,664 130,884 11,681 198,229 
Supplies 16,044 12,534 27,338 55,916 
Postage, shipping, and printing 17,694 24,380 2,556 44,630 
Purchased services 1,436 1,390 632 3,458 
Promotional expense 350,975 171,051 1,963 523,989 
Travel 28,027 56,430 15,647 100,104 
Distributions – 1,762,888 – 1,762,888 
Other 35,820 19,594 9,761 65,175 
Total expenses $ 1,034,705 $ 2,715,110 $ 226,353 $ 3,976,168 

 
6. Related Parties 

The National Association for Stock Car Auto Racing, Inc. (NASCAR) is an affiliated organization 
of the Foundation. During the years ended December 31, 2018 and 2017, NASCAR donated cash 
of $67,548 and $49,340, respectively, to the Foundation, as well as contributed accounting, human 
resource, legal and technical services of $235,000 and $242,759, respectively. These donations are 
included in contribution revenue and in-kind contributions, respectively, in the accompanying 
statements of activities. The Foundation also received contributed advertising services from 
NASCAR totaling $674,349 and $332,103 for the years ended December 31, 2018 and 2017, 
respectively. These services are recorded at estimated fair value and are reflected as in-kind 
contributions in the accompanying statements of activities. 

The Foundation and NASCAR share a variety of expenses in the ordinary course of business. For 
the years ended December 31, 2018 and 2017, the Foundation paid NASCAR for production 
services and various other office expenses totaling $62,781 and $91,938, respectively. The 
Foundation was a subtenant of a NASCAR leased property and paid rents to NASCAR totaling 
$40,000 for the years ended December 31, 2018 and 2017. The Foundation also paid NASCAR 
$10,000 and $15,000 for seating at the Monster Energy NASCAR Cup Series Banquet during the  
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6. Related Parties (continued)

years ended December 31, 2018 and 2017, respectively. At December 31, 2018 and 2017, the 
Foundation had receivables from NASCAR of $1,500 and $750 and payables to NASCAR of 
$7,237 and $59,346, respectively, recorded as due from and due to related parties, respectively, in 
the accompanying statements of financial position. 

The Foundation received donations for fundraising activities from International Speedway 
Corporation (ISC), totaling $41,542 and $36,811 for the years ended December 31, 2018 and 2017, 
respectively. The Foundation paid ISC for advertising, catering, equipment rentals, and printing 
expenses in the amount of $124,676 and $57,562 for the years ended December 31, 2018 and 2017, 
respectively. At December 31, 2018 and 2017, the Foundation had receivables from ISC of 
$25,544 and $25,000 and payables to ISC of $1,491 and $5,881, respectively, recorded as due 
from and due to related parties, respectively, in the accompanying statements of financial position. 

The Foundation also received donations for fundraising activities from its directors, officers and 
other affiliates totaling $127,650 and $322,519 for the years ended December 31, 2018 and 2017, 
respectively. 

The Foundation received contributed advertising services from AMA Pro Racing totaling $17,400 
and $0 for the years ended December 31, 2018 and 2017, respectively. These services are recorded 
at estimated fair value and are reflected as in-kind contributions in the accompanying statements 
of activities. 

7. Commitments and Contingencies

Operating Lease Commitments 

The Foundation leases office space under an operating lease with a lease term of one year. As of 
December 31, 2018, the Foundation has no leases with initial or remaining non-cancelable terms 
in excess of one year. Rent expense for the years ended December 31, 2018 and 2017, was $40,000. 
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8. Support

The Foundation raises funds and partners with experts to improve the life and health of children. 
To help support its mission, the Foundation has several major events throughout the year, including 
Taste of the 24, a Charity Poker Tournament and Over the Edge. 

Competition fines assessed to competitors at NASCAR-sanctioned events are directed to the 
Foundation. Other fundraising efforts include online auctions of NASCAR memorabilia and 
experience packages and Friends of the Foundation communications, which share fundraising 
messages and provide varying levels of contributions and support. 

9. Subsequent Events

In preparing these financial statements, the Foundation has evaluated events and transactions for 
potential recognition or disclosure through April 12, 2019, the date the financial statements were 
available to be issued. During this period, there were no subsequent events that would have a 
material impact on the financial statements. 
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